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proactive disclosure section of our website here (under the 2020/21 tab): 
https://www.nzsuperfund.nz/publications/disclosures/oia/proactive-disclosure/ 

- I have also attached a copy of the paper. It provides the rational for the decision. We have also updated our 
public exclusion list, which is available here: https://www.nzsuperfund.nz/how-we-invest/responsible- 
investment/exclusions/ 

- The scope of our remaining Israeli holdings is available on our portfolio disclosure section: 
https://www.nzsuperfund.nz/publications/annual-equity-listings/ (this is the one I mentioned yesterday to 30 
June 2020 and will be updated today or tomorrow to 31 Dec 2020) 

- Here is a statement you are welcome to use on the matter: 

Guardians excludes five Israeli banks on responsible investment grounds 

The Guardians of New Zealand Superannuation, the manager of the NZ$50 billion NZ Super Fund, has 
excluded five Israeli banks on responsible investment grounds. Decisions on investments in certain companies, 
sectors or countries are governed by our Responsible Investment Framework, which is guided by the UN  
Principles for Responsible Investment, domestic and international law and policy positions of the New Zealand 
Government. 

Company 

NZ$ value of divested holdings 

First International Bank of Israel 

$856,971.65 

Israel Discount Bank 

$1,049,063.83 

Bank Hapoalim 

$2,100,072.45 

Bank Leumi 

$2,407,309.85 

Bank Mizrahi-Tefahot 

$927,205.18 

Total 

$6,528,441.54 

There is credible evidence that the excluded companies provide project finance for the construction of Israeli 
settlements in the Occupied Palestinian Territories, which is an integral aspect of settlement construction. We 
believe that without the banks  involvement the settlement activity would not be proceeding at the scale seen in







official view or communication of the Ministry. It may be legally privileged. If you are not the intended 
recipient you must not use, disclose, copy or distribute this message or the information in it as this may be 
unlawful. If you have received this message in error, please email or telephone the sender immediately."





High Level Statement: 

  The Guardians of New Zealand Superannuation (the Guardians) has been established as an 
autonomous Crown entity. 

  The legislative settings of the Guardians prohibit the Government (or the Minister of Finance) 
from issuing directions on individual investment decisions. The Guardians has operational 
independence to invest the New Zealand Superannuation Fund (the Fund). It is not required to 
consult with the Government on investment decisions. 

  This investment independence is considered a global best practice governance setting for 
sovereign wealth funds to allow investment decisions to be made without political interference. 

Additional detail: 

  The Guardians are governed by the New Zealand Superannuation and Retirement Income Act 
2001 (NZSRI Act) and the Crown Entities Act 2004 (CE Act). These Acts establish that the 
Guardians are an autonomous Crown Entity. 

  The Minister of Finance can only recommend a person for appointment as a board member 
from the pool of candidates nominated by a nominating committee. Essentially, this means that 
the Guardians operates at   from the Minister of Finance. 

  The Board of the Guardians are responsible for investing the Fund, it has operational 
independence to make individual investment decisions in the Fund. 

  In terms of Ministerial direction powers: 

o The NZSRI Act sets out that the Minister can only give directions to the Guardians 
regarding the Government  expectations as to the Fund  performance, including the 
Government  expectations as to risk and return. 

o The CE Act prohibits a Minister from directing any autonomous Crown entity (including 
the Guardians)   the performance or non-performance of a particular act, or 
bringing about of a particular result, in respect of particular person or persons  

  The Minister of Finance must not give a direction that is inconsistent with the Guardians  duty to 
invest the Fund on a prudent, commercial basis, in with a manner consistent with: 

(a) best-practice portfolio management; and 
(b) maximising return without undue risk to the Fund as a whole; and 
(c) avoiding prejudice to New Zealand  reputation as a responsible member of the world 

community.



  The obligation to invest in a manner consistent with   prejudice to New Zealand  

reputation as a responsible member of the world community  has led to the Guardians 
establishing its responsible investment framework as part of its investment policies, standards 
and procedures, which the Board is responsible for developing and adhering to. 

  The Guardians responsible investment framework considers ten factors in making exclusion 
decisions. These are set out in the Guardians investment committee paper1 on this decision. One 
factor is   policy positions of the New Zealand Government  which has already been 
factored into the decision-making process. 

1 https://nzsuperfund.nz/assets/documents/responsible-investment/R-GNZS-IC-Paper- 
Exclusion-of-Israeli-Banks-January-2021.pdf






