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1.1

1.2

1.3

14

1.5

Background

We have established a Reference Portfolio which specifies weights for various market
exposures that may be obtained at low-cost on a passive basis.

In the Actual Portfolio of the Fund we seek to¢ add value to the Reference Portfolio in
three ways:

= by temporarily adjusting (tilting) the Fund’'s market exposures in response to
changes In expected retums (Strategic Tiiting).

* through accessing retum premia (whether market or skill based) not available in the
Reference Portfolio (Capturing Active Returns).

¢« by gaining access to the desired risk exposures, rebalancing the Fund, and
managing liquidity risk in the most cost effective manner possible (Porifolio
Completion).

The Fund's asset allocation process contains a mechanism to adjust target Reference
Portfolio exposures depending on the actual market exposures held by the Fund at a
given point In time. This mechanism uses specified Proxles to adjust for an exposure to
other Investments not represented In the Reference Fortfolio {as cutlined In the
Investment Risk Allocation Policy, section 9). The Fund’s overall target portfolio for
rebalancing purposes Is referred 10 as the Rebalancing Target.

In this context and for the purposes of this policy, Portfolio Completion and Intemally
Managed Securities is the activity by which the Fund is “completed” to the Rebalancing

Target by:

Implementing and maintaining Strategic Tilting;

managing the Fund’s foreign currency hedge exposure;

managing internal invastment mandates,

obtaining Rebalancing Target exposures; and

managing the funding, rebalancing and liquidity management process.

Portfolio Completion is any investment activity that results in Financial Markets
Transactions that are controlled directly by the Guardians.

1.56.1 All related activities are Portfolio Completion activities, aven if the execution of
the Financial Market Transaclions, or soma othar aspact of the transactlion
process, is undertaken by a Portfolio Completion Agent. A Porifolio Complation
Agent (PCA)} is any third party appointed to assist with the Portiolic Complation
process, such as a transition manager or forsign cumrency execution agent.

1.5.2 Portfolio Completion activities also include the decision to fund, or withdraw funds
from, a Manager of a portfolio of securities that represent Reference Portfolio
exposure and that are mandated by the Guardians to be passively managed.

Objective
To implement effective controls and frameworks to ensure that all aspects of our Portfolio

Completion and Internally managed securtles aciivity are effectively managed and In
compliance with our governance and lagislative raquirements.
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4.2

4.3

Definitions

To aid with interpretation of this policy we have a Glossary of Investment Tarms, which
defines all investment and technical terms used in our policy documents. References to
other documents ara italicised.

Scope

This policy covers the following activities:

Implementing and maintaining Strategic Tilling;

Managing the Fund foreign cumency hedge exposure;

Managing Internal Investment Mandaies;

Obtaining Rebalancing Target exposures by funding an Investment manager or by
using Derivatives contracts; and

» Managing the funding, rebalancing and liquidity management process.

* Funding Passive Managers

This policy covers the credtt risk asscclated with Counterpartles, but dces not cover the
broader credit risks that the Guardians may alsc face. For example, tha credit risk to the
Issuer of a debt Securty Is out of

scope for this policy if that issuer is not Figure 1: Countsrparty Risk

also a Counterparty to a Financlal Divect In Scope for the
Markat Transaction with ms Fund. Management Fortfolio Completion and Internally

Managed Securities Policy

Counterparty credit risk associated
with Portfolio Completion is subject to Fund or PCA Investment
exposure limits. Counterparty risk
associated with the investment activity

undertaken by external investment o 2
" N . ¥ A3 "
managers is also out of scope for this Drect — £ Z
H ransacton @ =
policy o -
{,\9‘5‘\:
Counterparty Counterparty
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44

5.2

5.3

5.4

6.1

This policy doas not cover:

» The selection and monitoring of extarnal active managers and the decision as to
which of our extemnal managers to fund, which is governed by the Extemally
Managed Invesiments Policy.

= The decision to fund a Manager that Is not a Manager of a portfollo of passively
managed Referance Portfolio exposure. Howaver, once a decision has been made
about which external manager to fund, funding of the manager is a Portfolio
Completion activity, as it is integral to the funding, rebalancing and liquidity
management process.

» Direct investment that does not result in a Financial Market Transaction. If such
direct investment involves a Collective Investment Vehicle (CIV) or a Fund
Investment Vehicle (FIV), It Is govemed by elther the Extemally Managed
Investments Pollcy or Direct Investments Policy. Otherwise such direct Investment
is governed by the Direct Investments Policy.

» The appointment and management of the Master Custodian (other than in respect
of the monitoring of Counterparty exposures). This key outsourcing relationship is
govemad by the Procurement and Outsourcing Pollcy.

*» Derivative use and reporting; this is covered in the Cerivatives Policy.

Delegations and Authorities

The Dslegations Policy governs the delegations and autheoritles that apply In all policy
documents. In tha event of any discrepancy between this policy and the Delegations
Pelicy the Delegations Policy will prevall.

Details of authorities with regard to confirmation and setlement of Diract Transactions,
as well as the physical transfer of funds to investment managers, investments and direct
investments, are set out in the Proper Instruction Process.

The Board has reserved certain matters either to itself, a committee of the Board or the
Chief Executive. All other matters are delegated to the Chief Executive who may sub-
delegate them to Guardians' staff. All delegates and sub-delegates must exercise their
authorities in compliance with the general conditions of delegation and sub-delegation
set out in Schedule 2 of the Delegations Policy.

There are certain responsiblities Inherent under this policy. Those responsiblities, and
the person respensible for them, are outlingd in Schedule 1.

Portfollo Completion

Portfolio Completion decisions generally move portfolic exposures closer to Rebalancing
Target weights. The concurrent consideration of liquidity and other factors makes tha overall
Portfolio Completion decision a complex judgment. Thers is no impla mechanical formula that
drives this decision.

We will maintain and adhere to a Fund rebalancing framework that focuses on the
following;

= Maintaining within acceptable divergences the Rebalancing Target weights that
are measured In risk terms.
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6.2

6.3
6.4

7.1

7.2

7.3

7.4

¢ The inputs used for risk threshokls must be the assumptions used to model
expected risk for the Fund’s Risk Budget.
» A formal rebalancing review must ba made at least monthly.

We will maintain and adhere to a liquidity management framework that ensures the Fund
has sufficient liquidity to meet potential payment obligations that may arise at short
notice.

An outline of these Portfolio Completion frameworks must be maintained in Schedule 2.

The thresholds for Portfolio Rebalancing must be contained in the Investmant Risk
Allocatlon Policy, Schedule 7.

Intarnal Investmant Mandates

Varlous value adding opportunities may be managed Intemally. These opportunities may be
for Portfolic Completion or for active return and will be held through investment mandates
whose rules will be structured to reflect the nature of the risks and the cbjectives of the
mandates.

We will maintain and adhere to the use of an Intemal Investment Mandate (IIM) to govern
the intemal management of any assels covered by this policy, subject to the following
requirements:

= Internal management of any asset or asset class must be consistent with a Board
approved strategy or decision.

* A New Investment Implementation Framework must be completed and signed by
authorised representatives of all business units impacted by the new mandate
before an IIM can be activated.

The terms of an IIM must bs consistent with this policy. All lIMs must document at a
minimum:

the mandate cbjective;

the mandate name and mandate type;

the benchmark (Iif any);

mandate guidelines;

use Approved Products as agreed in this Policy;

risk limits;

prudential limits (such as investment, exposure or term limits, or other investment
resfrictions); and

* reporting and valuation requirements.

All naw IIMs, and any subsaquent variations, must be approved in accordance with the
Delegations Policy.

A list of all approved lIMs must be maintained in Schedule 4. Tha table must also contain
the purpose for which the IIM is astablished and any special conditions attached to them.
It must alsc specify the Board Approved Value-add Strategy or decision to which each
IIM relates.
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8.

8.1

8.2
8.3

8.4

Product Approval

Wae are required to seek the prior approval of the Minlster of Finance If we intend to “hold any
financial Instrument that places or may place a contingent llabliity on the Guardlans, the Fund
or the Crown”. In accordance with that provision, we have sought and recelved the Minister's
approval to use derlvattves and other speclfic Instruments subject to certaln conditions.

We only use a new product once we have identified and assessad the risks of implementation
and appropriate methods of valuation, and put In place processes to ensure effective
management. i the new product Is a dervative It must also comply with secion B (Dertvatives)
of our Statoment of investment Policles, Standards and Procadures.

Our product approval process includes approval of purposes for the Product and any conditions
of approval, as well as the establishment of any applicable Potential Future Exposure {(PFE)
multiplier used to measure Counterparty expasure that results from the use of the Product.

We will maintain and adhere to a new Product approval framework that focuses on
ensuring that the risks of using any new Product have been fully considerad before that
Product is used for the first time.

The new Preduct approval framawork must be maintained in Scheduls 5.

A list of Approved Products together with any applicable PFE and MLR multipliers and
any conditions of approval must be maintained in Schedule 5A and Schedule 5B.

All proposals to invest in, or transact in, a new Product must approved in accordance
with the Delegations Policy.

Counterparty, Portfollo Completion Agent and Non-Master Custodian Selection
and Exposure Management

Counterparties ara selectad {and retained) after an assessment of their cradit quality and their
competence with respect to an Approved Product. Counterparties are continuously monitored
undar the creditworthiness framework: falling below set standands will lead to suspension of
trading with that Counterparty. Portfolio Completion Agents and counterparties who we trade
with on a delivery versus payment basis are not monitored under the creditworthiness
framework as there is no credit risk arising from those relationships.

In addition to Counterparties we select directly we also have exposure to Counterparties that
are used by our extemnal managers. If we have appointed the manager under an Investment
Management Agreameont we can put limits on the manager's use of Counterparties through that
agreement. If we have purchased an Interest In a Collective Investiment Vehicle managed by
the manager wa cannot impose any such limits. In this latter case, where passible, we monitor
the Counterparty exposure and whers significant credit concentrations are obsarved, can take
action to lower our direct Counterparty limits or use derivatives to lower credit exposura.

From time to time we make use of third party agents to undertake Portfolio Completion, we refer
to these as Portfolio Completion Agents (PCAs). At times we also appoint custodians to hold
the Fund's assets In the context of a paricular Product {(Non- Master Custodlans). Often these
Non-Master Custodlans will alse be Counterparties In respect of cash assets.

Exposure management covars the credit risk associated with counterparties. Countarparty
credit risk is one of the many investment risks the Fund is exposed to whan making investment
choices. Counterparty risk cannot be avoided and is managed and mitigated in a manner that
best allows us to achieve our investment mandate. The aim s to balance potential loss from
counterparty failure against the investment requirements of the Fund.
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9.1

8.2
8.3

9.4

9.5

9.6

8.7

10.

We will maintain and adhere to a Counterparty, Porifolio Completion Agent and Non-
Master Custodian selection and monttoring framework that focuses on the following:

Selaction criteria;

Legal documentation;

Continual credit exposure monitoring and management; and
An annual review process

An outline of that framework must be maintained in Schedule 6.

We will set limits on Diract Exposure to Counterparties. Those limits must include at a
minimum

maximum total Direct Exposure to any Counterparty based upon credit rating
minimum credit Ratings for QTC Derivative Counterparties and Short Selling
Counterpartles;

» maximum Collateral Threshold Limits and Minimum Transfer Amounts for OTC

Derivative Counterparties;

maximum total exposure o Counterparties below A- / A3;

maximum Direct Exposure for NZ / Australian banks

maximum exposure to Master Custodian;

special conditions applying to any Counterparty or class of Counterparties.

We will set imits on Direct Exposure to Central Clearing Parties (CCP) based upon
whaether they are Qualified CCP’s as determined by the relevant regulator of the CCP.
An outline of that framework must ba maintained in Schedule 6A.

A table of the current approved limits must be maintained in Schedule 8A. A
Counterparty Creditworthiness Monitor must be maintained in Schedule 6B.

All decisions to appoint a Counterparty or a Non-Master Custodian must be in
accordance with the Delegations Policy Appointment of a Counterparty or Non-Master
Custodian is not govermned by the Procurement and Outsourcing Policy.

All decisions to appoint a Portfolio Completion Agent must be in accordance with the
Delegations Policy

Diract Transactlon Managament

Cur organisational structure ensures that no one Individual can camry out key functions around
the deallng, processing and settlement of Direct Transactlons. It does this by establishing a
clear segregation of dutles between:

» approval, orders and execution;

. verification, confimation and Instnuctions regarding setiement;

* physical settlement, reconciliation, reporting and accounting; and
. monitoring, including pre- and post-trade compliance

Our Proper Instruction Process outlines the control processes around the management of all
instructions, which include Direct Trangactions. The Proper Instruction Process covers:

. axacution;
. confirmation; and
. setiement, Including the operating of bank accounts.
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101

10.2
10.3

1.

1.1

11.2

11.3

114

115

11.6

Woe will maintain and adhere to a framework that clearly establishes responsibilities and
authoritles with regard to Porifollo Completlon In such a way as to ensure segregation of
duties is consistent with best-practice.

A Direct Transaction must ba undertaken by an Authorised Dealer.

A list of Authorised Dealers and the framework for dealing controls must be maintainad
in Schedule 7.

Sacuritles Landing

The Board approved the creation of a securities lending programme on 21 June 2018 {Programme) to
generate additional net revenue for the Fund.

The objectives of the Programme are to use a conservative managemant approach to generate income
primarily from fees from lending above that already generatad from securiies within the portfolios
without interfering with overall portfolio strategy whilst ensuring protection of principal.

The programme will take into consideration {a) credit risk, (b) market and liquidity risk, {c) operational
risk, {d) voting rights and (e) expactad return on investment.

We will maintain and adhere to a Securities Lending Investment Constraints / Limitations
framework that focuses on ensuring that the risks of operating a securities lending
programme are fully considered before a lending programme can be started and
continue to be managed throughout the life of the programme

The Securitles Lending Constraints / Limitations must be maintained In the Securitles
Lending Intarnal Investment Mandate which shall include:

11.2.1 limits on the lending programme;

11.2.2 approved markets for equities and fixed income lending;
11.2.3 approved eligible collateral;

11.2.4 approved collateral margins and;

11.2.5 approved Principal Borrowers.

All proposals to appoint a Securities Lending Investmant Manager must be approved in
accordance with the Delegations Policy.

One or more financial institutions may be selecled to act as Securities Lending
Investment Manager for the programme. The selected parties must demonstrate
experience with comparable engagements, experienced staff, an A or better credit rating,
the ability to generate securities lending revenue, and a competitive proposed fee and
revenue sharing arangement.

Indemnities: After consideration by the Investment Committee, the General Manager
Portfolio Completion will determine the level of agent indemnification based on a
cost/benefit analysis.

Voting: We may withhold or recall securities from lending for voting purpeses as outlined
in Section 5 of the SIPSP (Responsible Investmant) and the Responsible Investment
Framework.
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12.

Short Selling

Short selling is the sale of a physical security that is not owned by the seller, or that
the seller has borrowed.

We may short sell any publicly traded security to enhance expected returns or to
offset or manage certaln exposures, provided however, that short selling will only be
done after full consideration of the related risks

Risks inherent in short selling are summarised in Schedule 12 togethar with the policy
framework for managing those risks.

121

12.2

12.3

12.4

13.
13.1

13.2

13.3

We may pemit external investmant managers to short sell sacurities where wa are
satisfied the invesiment manager has the necessary controls in place to ensure prudent
use of that ability and such use is consistent with the investment guidelines given to the
investment manager.

We may permit intemal use of short selling where we are satisfied the activity has the
necessary conirels in place to ensure prudent use and such use ig consistent with the
investment guidelines in the relevant intemal investment mandate.

Except where we are short selling to hedge a long exposure, we will borrow securities to
‘cover’ a short sale of physical securities.

When wa bormow securities for short sslling, we will provide the amount and type of
collateral consistant with market requirements. Collateral shall be required to be held by
the prime broker or lender in a manner designed to safeguard it, to the extent possibla,
from the interasts of other creditors of the lender. The short sale securities (borrowed
sacurities) and the collateral shall be marked to market daily so that exposures may be
monitored.

Reporting

We must report to the Board on the following matters:

Deviation from the normal Rebalancing Thresholds;
Counterparty downgraded below Investment Grade status;
Breach of Counterparty exposure limits;

Counterparty creditworthiness and usage reporting;
Internal Investment Mandates.

An outline of the cument reporting framework, including any reporting te intemnal
management committees, must be maintained in Schedule 9.

We will report proposed material changes to the following schedules to the Board for
their approval:

» Schedule 6: Counterparty Exposure Limits and Calculation and Non- Master
Custodian Minimum Requirements

¢ Schedule 9: Reporting and Accountability Framework

« Schedule 12: Short Selling
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13.4 We must report to the Board, for their information, material changes to the following
schedules:

Schedule 1: Responsibilities

Schedule 2: Portfclio Complstion

Schedule 4: Approved Internal Investment Mandates (lIMs)
Schedule 5: Approved Products

Schedule 6B: Counterparty Creditworthiness Monitor (CCM)
Schedule 7: Authorised Dealers and Dealing Controls
Schedule 10: Legislative Compliance Framework

Schedule 11: Liquidity by Assets

14. Legislative Compliance

We have a legislative compliance framework to ensure that we comply with our legislative
obligations. In each of our policies wa list specific legislation that might impact on the activities
covered by that policy. The list is not always exhaustive as often the law is spacific to a particular
aspeact of the activity or jurisdiction in which the activity ccours.

141 We will ensure that all our activities under this policy comply with our legislative
obligations and give sffect to our legislative compliance framework.

14.2 A list of legislation that potentially impacts on the activities under this policy must be
maintained in Schedule 10.

Control Section

Approved this 25 day of September 2012 and amended 29 July 2013, 17 September
2014, 20 September 2016, 6 April 2017, 24 November 2017, 27 Fabruary 2018, 20 June
2019, 7 January 2020, 24 June 2020, 24 September 2020, 24 June 2021 and 13 October
2021

GM Porifollo

Completion

Chlef Executive

Officer

Board Chairperson
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NEW FEMLAND b

* runp

Schedule 2: Portfollo Completion Framaworks

Fund Rebalancing Framework

821

522

523

S52.4

525

S2.5.1

825.2

526

§2.7

The objective of rebalancing decisions is to track tha Fund’'s Rebalancing Target. We
calculate this in two steps.

» The starting point is the reference weights in the Reference Portfolio.
» Agctual Private Market holdings are then added and their respective Public Market
Proxies are removed to give the Rebalancing Target Pre-Tilting.

Our rebalancing decisions then focus upon reducing differences between Actual
Portfolio weights and those of the Rebalancing Target.

At any point in time the Actual Portfolio weights, including those to foreign cumency
exposure, will deviate from the Rebalancing Target weights. For example, different
retumns for the varlous asset classes cause the asset class welghts to vary over time.
Given transaction costs associated with rebalancing the Actual Portfolio back towards
target welghts, attempting to maintain precise allocations Is not desirable.

Rebalancing can be undertaken by, for example, selling overweight asset classes to
fund underweight asset classes, the use of available liquidity, or the use of
Derivatives.

We measure acceptable divergences from Rebalancing Target weights in terms of
risk. Except as set out in clause S2.6, we undertake rebalancing transactions back
towards the target weights if the risk based tolerance thresholds set out in Schedule
7 of the Investment Risk Allocation Policy are exceeded (for example as a result of
market movements or if account balances or other forms of liquidity are used to
meet payment obligations).

The Inputs we use for risk thresholds are the assumptions used to model expected
risk for the Fund's Risk Budget.

Divergences from the Rebalancing Target are best measured in terms of risk, rather
than by absclute amounts such as a percentage of the portfolio. This is because
deviations from the rebalancing target of volatile asset classes are more significant
than similar deviations of lower risk assets. Further, many asset retumns are not
independent, and deviations in different asset classes may parily offset across the
wider porifolio.

In exceptional circumstances we can temporarily deviate from the Fund’s normal
rebalancing thresholds. These include when liguidity is needed unexpectedly
urgently, or when access to the appropriate market exposure is either unavailable or
poses a temporary excessive transaction cost. Such deviations are generally for no
longer than four weeks. We immediately notify the Board if we make a deviation of
this nature and seek their approval if a deviation is to last longer than four weeks.

We make a formal rebalancing decision at least monthly. We recalculate the risk
measures before and after each rebalancing declsion. During perlods of unusual
markst volatllity, where we suspect that the Fund's risk measures might have moved
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beyond the allowable thresholds given in Schedule 7 of the Investment Risk
Allocation Policy, we initiate an intra-cycle rebalancing review.

Forsign Currency Exposure Management Framework

S2.8 Woe assign a Targaet Hedge Ratio to all foreign currencies held by the Fund. Except
where currency hedging is managed by an external investment manager (i.e. where
the manager has been given a hedged benchmark) rebalancing to that Target
Hedge Ratio is govemed by a currency hedging IIM. The Target Hedge Ratio will be
maintained in the Currency Hedging Intemal Investment Mandate.

§29 We can employ major currancy proxies to hedge exposura to minor foreign
cumrencies, axcept that we don't substitute other currencies for the New Zealand
dollar leg of a currency hedging transaction.

Funding Framework

82.10 The funding of an invesimant is a Portfolio Completion activity which will have
liquidity and rebalancing implications.

S2.10.1 We can fund extemal managers either in cash or in specie directly or via a Portfolio
Completion Agent, whichever we think will lead to the lowest overall implementation
costs,

52.11 The decision to fund, or withdraw funds from, an invesiment which represents
passive Referenca Portfolio exposurs is also a Porifolio Completion activity.

$2.11.1 The decision to rebalance or raise liquidity from an investment which represents an
active listed cash equity or fixed income exposure is also a Portfolic Completion

activity.
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Schedule 3: Thresholds for Portfolio Rebalancing

This schedule has been left deliberately blank. The thresholds for porifollo rebalancing
are contalined In the Investment Risk Allocation Policy.
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Schedule 4: Approved Internal Investment Mandates (liMs)

IIM&E | IIM Name Purpasa Respanslbllity Spsclal Conditions Rslsvant Board or Investmant
Commitiea Approved
Strategy/Dacision
4 Gollateral Assete The eecurities held must he | Liquldity — and —collateral
sligible —for —dellvery —ee | managsment
coliateral tocounterparties. | Approved 11 May 2009
They may also be used for
ropurchase-agresmants.
REPLACED BY lIM#¥ 12
2 US Transitional Assets # The objective of the Mandate is to transition assets | GM Portfolio No new asssts may be | Transiion management of
formerdy held in the SFT Collective Investment | Completion purchased. sacurities received in the in-kind
Fund {SFT} Imo cash as efficlently as possible, transfor from the SFT
minimising the cost of selling those asasts. Approvad 11 May 2009
3 Passive NZ Equities he objectiva of the Passive NZ Equity Mandate Is to | GM Portfollo Profect House
facllltate completion of Rebalancing Target Completion Approved-22 June- 2000
weights for the NZ Equlty asssi cless. Tha Approved by IC 9 July 2015
Mandate |s Intended to passively treck the
Benchmark index, subject to implementation
efficlency and minimising market Impact.
REINSTATED MANDATE
REPLACED BY lIM# 18
4 NZ and Oversess The objective of the Mandate is to facilitete the | GM Porifolio Project House
Transition Assets transfer or outright sale of varying NZ securities | Gompletion Approved 22 June 2008

from time to time.
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Purpose

Responsibility

Special Conditions

Relevant Board or Investmeant
Committes Approved
Strategy/Decision

Frojact Heues
Approvad 22 June 2008

REPLACED BY IIM #13

Stratagic Tiiting

The objective of the Strateglc Tlling mandate Is to
enhance Fund retums.

Chlef Investmant
Officer

The use of dervatives to
pbialn a new exposure muyst

ba approved by the IC In
accordance with the Direct

Managemant Policy.

Strateglc Titing
Approved 8 and 8 December
2008, and 08 March 2017
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IME | IM Name Purpose Responsibility Special Conditions Relevant Board or Investmeant
Committes Approved
Strategy/Decision

8 Eeta Implementation & The chjectiva of the Portfollo Complation GM Portfolio The use of Approved Use of derivatives for the

Completion Mandats is to implement and “complete” the Completion Products to obtain a new purposs of obtaining market
B 2 exposure must be approved | exposures
:;und ; axllausuraa {0 the Referance Portfolio by GM of Portfolio Approved 8 and 8 December
rgats by: Completion in accordance 2008
« obtalning target Referance Portfollo i I*r"‘;rf‘:ﬁ’y‘mc"";g"’““"
exposures using elther passive external Securities Policy. nag
mansagers or any approved product in )
schedule 5A of the Portfollo Complation
Intarnally Managed Securitlas Pollcy whera
their use is consistent with the objective of
the mandate
« ovarsight and funding Instructions of the
axtemal Invastmant managers
» and managing the funding/defunding and
rebalancing and essoclated liquidity
management procese arising from completing
the portfollo.
- ] Life-Seifoments
TERMINATED 6/5/2024 Hivmrsification acione
underving policles liguldity
ef the product and the risks
taken on by the Fund.

10 T investnenis The—Board approved—on—23
March— 2000 the ARG
recommendaton that the use of
et pocling berasommencsd
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IME | IM Name Purpose Responsibility Special Conditions Relevant Board or Investmeant
Commities Approved
Strategy/Decision
accounts. REPLACED BY IIM#12
1" Direct Arbitrage Strategies | The objective of the Direct Arbitrage Strategies | GM Portfolio Investment Committse must | Approved 22 June 2009.
mandate is to take advantage of market | Completion approve  seach  individual
dislacations from time to time and to eaam profits for Strategy and they must be
the Fund. reported to the Board,
12 Liquidity Pool Assets &M Portiollo Approved 22 Jung 2009
_ Carpinian Replaces lIM #1, #5 and #10
REPLACED BY II#18 and #17
13 Currency Hedging The objective of the currency hedging mandate iz | GM Porifolio Porifolic completon i a
to establish and manage cumency hedges that in | Completion necessary function of the
aggregats achisve the nst unhedged foreign Guardians.
currancy expesure established by the Rebalancing
Target.
14 SlobsHnfation Linked Subsotof IM-#8
o Terminated as per |C circular
20/8/15 as this Is no longera
Ref Port exposure
15 Volatllity Board has only approved | Volalllly Strategy Approved 8
Interost—rato—vardance—and
TERMINATED 25/1/2021 approval
16 Cash The Cash Mandate has the objective of managing | GM Portfolio Replaces |IM #12, The strategies
cash assets for the Fund. Complstion of the replaced mardate were
approved by the Board in June
2008
17 Acthva Collatersl Roplaceg Ui #12, The etrategles
of the roplaced mordats were
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the Fund's securiies. The Mandate will take a
consarvative approach o securiies lending with a
focus on maintaining principal and liquidity of the
Fund's securities.

WY 4
IME | IM Name Purpose Responsibility Special Conditions Relevant Board or Investmeant
Committes Approved
Strategy/Decision
approvedby-the Bosrd-in-June
A=1% (= ja=. ¥ GHata HEra s m
REPLACED BY lIMZ28
18 NZ Active Equitios The objsctive of this mandate Is to outparform the | Chief Investmeant Boanrd approved business case
NZX50 Index by actively sesking Investment | Officer 6 December 2011
(soe also INFEZT) 3
opporiities Replaces IIM 3
419 Emearging Markeis
gppqﬂunl.ty B SaEURS D =FRERD o RAERCaE-Soutes. cgmphﬂgn
TERMINATED 21/07/2022
20 Event Driven Opportunity The objective of the mandate is to exploit | Chief Investment All proposed transactions for | Capture active returns is a Board
inefficiencies or temporary imbalances in financial | Officer & GM this mandate must ba approved strateagy.
markeis. Portfolio Completion | approved by at least two of Mandate noted by the Board by
the Chief Investment Officer, | gmaj on 22 June 2015
GM Portfolio Completion or ]
CEO. Approvals must be Investment Committed approved
made by at least two the mandate on 18 June 2014
soparate persons.
Additional reporting
obligations as detalled In
Scheduls 1 of the mandate.
21 Dividend Dervatives
TERMINATED 20/08/2021
22 Securities Lending The cbjective of the Securities Lending mandate is | GM Portfolio Board approved 28 June 2018
to generate income primarily from fess by lending | Completion

Investment Committed approved
the mandate on 8 December
2016
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IME | IM Name Purpose Responsibility Special Conditions Relevant Board or Investmeant
Commities Approved
Strategy/Decision
23 Opportunistic Volatility The aim of the Opportunistic Volatility Mandate is | GM Portfolio Caplure active retumns is a Beard
to take advantage of volatility markst dislocations | Completion approved strategy.
that present favorable risk retumn profiles. Investment Commities approved
the mandate on 25 October 2018
24 Global Soverelgn Fixed The oblectve of the mandate Is to facllitate | GM Portfollo - Portfollo Compistion Is a Board
Income completion of the Reference Portiolle tangets for | Completion approved strategy.
the Sowvereign Fixed Incomse asset class Investment Commitiee approved
the mandate on 12 December
219
25 Robeco Multl-Factor Index | The objective of the mandate Is to synthetically | GM Portfollo Capture active retums |s a Board
replicate the Rebeco Global Developed BMI Low | Completion approved strategy.
Carbon Muliifacter Equity {Custom) Indax
28 Tactical Credit The Tactical Credit Opportunites Mandate ("TCO | GM Poartfolio Replaces [IM #17, The strategies
Oppartunities Mandate™ is an active retum strategy. The | Completion of the replaced mandate were
objective of the TGO Mandate is to generate active approved by the Board in June
retuma by faking advantage of the Fund's 2008.
ondowments and aclvely sosking investment roved
opportunities, subject to the prudentlal and risk mm aggmmittao g’é s::;
27 NZ Activa Equitles — Tha objectiva of this mandate Is to cutperform the | Chiaf Investmant Wihihin tha NZ Active Equities
Machine Leaming {see NZX50 Index by use of an Al Machine Leaming | Officer Opportunity and as endorsed by
also 1IM#18) strategy the Investment Commiites on 28
May 2022 and approved by the
CEQ on 30 August 2022
28 Global Developed Markets | The objective of the mandate is to facilitate | GM Portfolio Partiolic Complation is a Board
Equities complstion of the Reference Porifolio targets for | Completion approved strategy.
the Global Developed Markets Equity asset class. Fveatin : proved
The mandate is expscted to closely maich the :ha ma;},r:hcg?? mr 2023

benchmark index with respect to sector and
county weights subject to implementation
efficiency, transaction coste and exclusions.
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Approvead by Chlef Executive on 17 September 2014, and updated on 25 Juna 2015 and 24 August 2015, 20 Saptember 2016, 14 Octobar
2016, 23 January 2017, 9 March 2017, 6 April 2017, 20 June 2019, 15 January 2020, 25 January 2021, 4 March 2021, 20 August 2021, 21
July 2022, 30 August 2022, 23 November 2023, and 6 May 2024
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Schedule 5: New Product Approval Framework

§5.1

85.2

55.3

The due diligence process for product evaluation consists of four (not necessarily
sequential) parts.

1. Fact finding.

2. Quantitative and qualitative analysis of the product.
3. Analysis for portfolio completion.

4. Written recommendation.

The Head of Risk acis as quality control by probing the quality of due diligence
undertaken and depth of the Lead Analyst's or Portfolio Manager's understanding of
the proposad New Product.

The implementation or execution of a New Product operates under the following key
principles:

1. We initiate New Product approvals in accordance with the Delegations Policy.

2. We have clear New Product ownership where the Lead Analyst or Porifolio
Manager raspansible for the execution and ongoing management of a New Product
must outline clear performance expectations to enable the execution to occur in a
timely fashion.

3. We will adhere to our established due diligence protocols:

¢+ The Operational Rigsk Assessment {ORA) process is the document of record
that summarises the non-investment due diligence for a New Product

o The final sign off on a New Product to permit use is in accordance with the
Delegations Policy.

4. Where an existing Approved Product is used for a new purpose we will run a
truncated version of the ORA process to ensure that the multiple points of analysis
are considered as necessary.
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Schedule 6: Counterparty Selection and Exposure Management and Minimum
Requirements for PCAs and Non-Master Custodians

Counterparty Selection and Exposure Management
S6.1 Before approving a counterparty we consider the following three criteria:

. Credit ratings, if applicable (OTC derivative counterparties will require a
minimum of an Investment Grade Rating, or, if not rated, fully collateralise the
exposure);

. Credit default swap pricing and probabilities of default; and

. Competenca in providing pricing for the Approved Product it is selectad for.

§6.2 We do not enter into & Direct Transaction with an Approved Counterparty until an
acceptable contract with that Counterparty is in place.

S§6.2.1 The International Swap Derivatives Association Master Agreement (ISDA) is the
acceptable standard for all OTC Derivative transactions. Long form confirnations
may be used in special circumstancas subject to the approval of the General
Manager Portfolio Completion and General Counsel. The Global Master
Repurchase Agreement (GMRA) is the acceptable standard for all repo transactions
and the Global Master Securitles Lending Agreement (GMSLA) Is the acceptable
standard for all securties lending and short selling fransactions.

56.2.2 We use the most recent version available for all new ISDA and GMRA/GMSLA.

56.2.3 With the exception of the New Zealand Debt Management Office (NZDMO), we
ensure that all ISDAs for OTC Derivatives are accompanied by a Credit Support
Annex (CSA).

S6.3 We monitor Counterparties:

6.3.1  Continuously for credit quallty changes under a under a Counterparty
Creditworthiness Monltor (CCM). Under the CCM, we track a range of datasels
Including credit ratings, CDS prices, aquity prices and volatllity, and a statistically
calculated probability of default. Rules are appliad to the datasets to determine a
traffic light style CCM result for each counterparty. The CCM is attached as
Schedule 6B to this Policy.

6.3.2 Annually we review Counterparties and Portfolic Completion Agents (PCA).under a
formal review framework.

S6.4  Where a Countarparty has a Rating from both Standard & Poor's and Moody’s
Investor Services, and these Ratings do not reflect an equivalent credit quality, we
use the lower Rating.

56.5 Woe ensure that the method by which exposure to a Counterparty as a result of
Direct Transacticns is aggregated to give an estimate of Direct Exposurs is clearly
set out alongside specifiad Counterparty limits.

86.5.1 The method by which Direct Exposure is calculated is set out in Table 6.2 of
Schedule 8A.
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S68.5.2 Direct Exposures are monitored against limits both at a Counterparty set and

Dealing Entity level. A Counterparty set is defined as a list of entities with who we
have contracts {(ISDA/CSA/GMRA) and who share the same parent. For each
Counterparty Group, we use the limits defined by the ratings of the main Dealing
Entity in each Counierparty Group (as agreed by the Funding and Treasury Group).

56.5.2a Where the Dealing Entity is guarantead, and where the Dealing Entity is unrated by

56.6

56.7

56.8

56.9

56.10

56.11

the Credit Rating Agencies, we will use the limit defined by the ratings of the
guarantor.

Total Counterparty Exposure is the sum of Direct Exposure to a Counterparty plus
exposure generated by activity that is not Direct Management, i.e. via the positions
and exposures held in externally managed porifolios.

Total Counterparty Exposure is not subject to any policy limit but {to the degree that
external manager reporting allows) we measure, menitor and report it for all
Counterparties to Direct Transactions.

If a Countarparty is downgradad below Investment Grade, we sliminate the Fund's
exposure in respect of all current Diract Transactions with that Counterparty as soon
as is practicable. We immediately notify the Board of any such downgrade. The
exception to this is whera the transactions are fully collateralised / funded.

Where Counterparty exposure exceeds any of the limits in Schedule 6A, we report
the measures taken to return the Counterparty to within limits to the Investment
Committee at the next scheduled meeting.

A Counterparty in breach of a limit in Schedule 6A can be maintained provided the
hreach Is approved In accordance with the Delegations Polley. The rationale for any
declision to maintaln the excess exposure, Is reported to the Investment Committes
and the Board at the next scheduled meetings for each.

If a breach has occumed because of the default of a Counterparty, we immediately
report the default event to the Board. The CEO approves the strategy for managing
and recovering from a defaulting Counterparty we report it to the Board at the next
scheduled meeting.

Non-Master Custodians Selection and Appointment

86.12

56.13

Before approving a Non-Master Custodian we consider:

. the nature and extent of the role of the Non-Master Custodlan In the context of
a Product or Investment;

. the regulations governing the Non-Master Custodian and its status in the
relevant regulated financial markets;

’ whether or not the Non-Master Custodian is a Related Party to any other
parties involved in the Product or Investment.

. where relevant the criteria relevant to Counterparties.

We do not enter into a Direct Transaction with an Approved Non-Master Custodian
until an acceptable contract with that Non-Market Custodian is in placs.
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S6.13.1 . The acceptable form of all new contracts will be managed through the Operational

Risk Assessment (ORA) process as per the Risk Management Policy.

56.14 A Non-Master Custodian shall only be approved where:
56.14.1 |t is not a Related Parly tc any other parties to the Approved Product or Investment.
56.14.2 The role of tha Non-Master Custodian is limited to a specific activity related to an

Approvad Product or Invastment.

Portfolic Completion Agents (PCA) Selection and Appointment

S6.15

56.16

56.17

Bafore approving a PCA we consider:

. the nature and extent of the activity undertaken for Portfolio Completion;
. where relevant, the criteria relevant to Counterparties; and
= what performance standards and reporting requirements that we will require.

The activity undertaken by a PCA, and the terms of that agreement, must be
conslstent with this pollicy.

The appointment of a PCA must be reviewed by the IC at least every two years from
the date of appointment, and the services re-tendered if required.
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Schedule 8: Description of Funding, Rebalancing and Liquidity Decision Process

This schedule has been loff deliberately blank. The original conlents of this schedule
have been incorporated into Schedule 2.

Approved by Chlef Executive on 25 September 2012.
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Schedule 9: Reporting and Accountability Framework

Report

Frequency required and Minimum Information Accountabliity

by whom required
Immediataly to Risk e GMPC
- Committes - ason;
Daviation from the nommal !
; Investment + Timeframe for
Rebalancing Threshokds Committes and deviation.
Board
Appointment of Non-Master To Board six monthly and GMO
Custodian under no surprises protocol ~ * Teelevant detalls
Appoint or terminate To subsequent Investment H of Risk
Courterparty or PCA Committse * Relevant detalls
Appointment of Securitles To Board at the next Board GMPC
Lending Investment meeting and under no * Relevant detalls
Manager surprises protocol
+ Portfollo utilisation Hof PC
R S ?em|m::tg£t:mtr;“ - « Manager Compliance
Lending Investment nvastm = Revenus vs. revenus
Man Board as part of the PG expectations
Bgers Access Polnt Review
= BSiatistics on recalls
and recal failures
Materally alter tarms of H of Risk
appointmant of Cosubsoquent Investment - Relgvant details
Counterparty or PCA
+ Who, exposune, and H of Rigk
time to eaxdt existing
posidons;
Courterparly dowharaed  jmmediataly to Investment o  Estimated total
taf Commitiee and Board courttarparty exposura
if in default;
= Plan for recovery if
default has occurred.
¢ Counterparty H of Rlsk
+ measures taken to
Breach of Counterparty To subsequent Investment retumn exposure to
exposure limits Commitise and Board. within limits
« rationale if breach to
ba malintalned.
Quarterly H of Riak
= Direct Expogures;
Quarterty to Board + Estimated Total
Courterparty Exposures;
ou .
craeditworthiness and usage * Cradit rating changas;
reporting = Details of ongoing
Annually to Investment recovery plans.
» Annual counterparty &
PCA review
New Ap | Product To subsaquent Invastment » Details H of Risk

Committoa
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Report Frequency required and Minimum Information Accountabliity

by whom required
; To subsequent Investment GMPC
Authorised Dealors Commitias » Detalls
New Intemnal Invesiment To subsaquent Investment GMPC
Maridats Commitiee + Relevant detalls
L To the Invesiment Commitiee < H of Risk
Fund Liquidity {LRA, MLR) thly and Bosrd quarterly. Relevant Details
+ Detalls of GMPC
Portfolio Completion Annually to Investment performance and
Access Point Review Committee and Board. Investmant activity;
+» New mandates.
i material; immediately to = Relevant details GMPC
Investrment Commities, Risk ; :
Commitise and Audit & Risk E"k:‘:d"" actions
Breach of this pollcy Komemkes
Otherwise: to subsequent
Investment Committes, Risk
Commitiee and Audit & Rigk
Commitiss meetings
Review liquidity To the Investment Committes « Detalls ofchangeand H of Risk
assumptions and Board every 5 years reasons for change.
as part of the annual SIPSP GMPC
Mol ctangusto oo b0 Bk Comries e of hangoan
Schedules of this pollcy under the no surprises reasons for change.
protocol.
« (Gross and net H of Rigk
short selling
axposLIre
Reporting on short selling ~ Quarterty fo the Investment » Gross and net
of physical securities use In  Commitiee, Board. short selling
Imternal Investment exposure — by
mandates type, quartary
changs, by
Value Add
stratagy
Review Counterparties GMPC
Annually to the Investment
and Portfollo Completion Committss

Agents {PCA)

Approved by Board on 17 June 2015 as amended 20 September 2016, 8 December
2018, 8 April 2017, 24 November 2017, 20 June 2019, and 24 September 2020.
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Schedule 12: Short Selling

Short selling is the sale of a security that is not owned by the seller, or that the seller has
berrowed. Risks inherent in short selling are summarised below together with the policy
framework for managing those risks:

Risk Definiton Whero Is this risk addressed? Commuonts
Lagel & Risk that wa oparate Risk Managemeant Pallcy i i et B
regulatory (1) | outeide of our consants legisiative conslderations myst be taken Inte account
L. Schedule 12. Legal & Regulatory risk and complled with.
to undertake an activity
and f or ragulatory Operational Risk Assessment process |  poyiry raquires monltoring of changes to regulations
changes impacting such and legislation.
consents. An Cperational Risk Assessmant (ORA) procaas will
idantify any legal issues related to short selling.
When required, wa will take legal advice on the
requirsments and restricions that epply to short
sclling, in sach of the ralevant jurisdictions in which
we Wil angage In short solling traneactions. The
legal considaratione will bs examined further In the
ORA process.
Logal & Maaquats el Imenel I et MERRItes Wa ensure we have market standard documentation
regulatory (2) | documantation which (PCIMS) for short selling transactions.
uid It In axpos
goted rasutin e Counterpartias (Section 8, | We only use approved counterparies and ensurs
different from that Schedules &, 6A, 6B, callateral axchange processss ara usad,
expected or retums
Internal Investmant Mandates | Internal Investment mandates set the objectives,
differant to thozse {Section 7, 8, Schadule 4); prudential and risk limiis of the mandata.
Product Approval (Seclion 8, | Wa will only anter short selling on publicly traded
Schedule 5, 5A); equitien, bonds and ETF's.
: Manager (EMI} New manager appolntmant= go through tha dlligence
New in imple d of a new Investment implamentstion
(Section 8, Schadule 5}, Active Investimant Daclslon Framework (Schadule 3)
Active Invesimant Daclslon
Framewnrk {Schedula 3)
Rou ) Shortseling k4 Intsmal Investment Mandales Wa will only short sall with Approved Countarpartios:
transaction supponted (PCIMS)
by & sacurifies Counterpartes are selected (and retained) sfier an
Countarparties (Saction 8}, assessment of thelr credit quallly and thelr
borrowing requiremert Schedul B competancea with respect to an Approved Product
from ules &, 8A, Counterparties are continuously monltorad under the
& counterparty creditworthiness  frameworic  falling  below  set
There iz a risk thata standards will laad to suspansion of rading with that
. Counterparty. We set Imitz and monltor our Direct
counterparty with whom Expesura to countarparties. All short salea must be
o axacutad with Approved Counterpariies In an agread
v borow mecuribes contractual format.
fails to perform
ntractu ; Wa monitor counterparty risk via the Courtarparty
wa . obigenions Greditworthiness Monitor and Limits reporting
and / or defaults.
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Investment Manager
(EMI)

Investment Manager Search &
Selection (ssction T), New
invesiment implementation (Section
8, Schadule 5), Monitoring and
Convicdion [Section 10, Schedule 3)

We maintaln and adhere to 3 new Investment
Implomentetion  {and termination) process that
ensures that legal, operational, responsible
Invastmant, reputational, finance or, tex, |lesues
relating to elthar the manager or the Investment have
been kentifled and managed appropristely. As part
of our ongoing ocperaional due dlllgance, periodic
reviews will be designed to ensure tha counterparty
reks are wall mansged by thae manager and are
consistent with expectations and the Investmant

Manapement Agreemant.

Merhat RSkt sy, el Internel Investment Mandates Each Intsmal Investment Mandate (IIM) govems the
when market conditions (PCIMS) intemal management of assets and requires the
offective market exposurs of assots (including any
develop differently than | o rvestment Mandated short selling) in sach [IM to be monitored on a regular
expected or when there basis. In deciding how to implement short ealling we
{Section ¥ , Gchedule 4) will consider the duration of the position and the
are mismstches abilty to maintain the short position if the market
betwean actual market gaps.
exposune and the
market exposure from
the short salling activity.
Investment Manager
g After partnerng with an Investment manager we

EMI montor and repot porformance and manager

(EMD) convicion on a perlodic basis. Thers are three

differant types of monttoring:

Section 11 Monltordng; Schedule 3:

Convicion and Monltoring Framework 1. Through Investment monitodng we
evaluate both Investment risk and retuma
and the manager's Investment
compatency.

2. Through compliance monitoring we ansure
that manegers ame adhering to the
Investment guidelines for sach Investment.

3. Through operational due diligence
monitoring we  mview a  maneger's
operational competancy and effectivenass,

Investment Risk Allocation Foli

R We esiableh capitel and fsk constraints ae
appropriate to manage Investment rsk within tha

Investment Constrainta (Section 10 | Fyna” Al capital and risk constraints must be

Schedula 7 detalled In elther the Internal Investment mandate,

Invesimant management agreemant.
Complexity | Ashortsold postficnmay |  Internal invesiment Mandeles Gomplesdty risk s mitigated through the Identification
behave differently than {PCIMS) and essessment of faks associated with the use of
short seling as part of the Opsrational Risk
expeciad because of Froduct Approval (Seclion & | Asssssment (ORA) process. We only use short
the failure to identify Schedule 5, 5A) aeling once we heve ldentified and assossed tho
rsks of Implementation and eppropriate methods of
an assess the risks valuation, and put In plece processes to engure
s ltE Wl the effective managament.
short galling. We will measure and Inchuds s part of Counterparty

axposure any over collaterallzation from short
selling.
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Investment Manager (EMI}

Schedule 3: Active Investment
Daclslon Framework. Saction 2;
Schedula 5: New Investment

Ag part of the Investment manager gelection, the
Investment Management Agreement will Include
provisions relating to the prudential limits, Investment
objectives, arssts {Including short salling) which can
be held; and In the casa of short selling, the purposes
for which short selling may be usad, the Bmits of short
gelling use and raporting requirements

Implarmentation Framework
Liquidity Risk thet & particular Intemnal Investment Mandates The Liqukly Manage Fra e
&hort sokd posttion may (PCIMS) Minkmum Liquidity Requirement to manape dally
collateral calls that will ariea from usa of ghort selling.
not be able 1o be, of Minlmum Liquidity Requirements We will monltor Fund wida liquicity via the Portfolio
cannol bs eandy, Flaxdbllity Framework and tha Minlmum Lquidity
{MLR} and Potential Futures Requiremaent.
urwound or offset at or E re {PFE) Muttipliars {Scheduls
naar the pravious 58)
muarkat price because of
inadequate market Liquidity by Assets (Schedula 11)
depth or bacaus=a of
disruptions in the
market place. Risk that
thara |s a lame
collateral payment
required for a short sold
position.
IenMmene Manages For extemally managed Investments, liquicity wil be
menaged by the exitamal manager and will ba
(EMD) subjact to diiigence at Implementstion
New Investmant Implementation We will malnteln and adhers fo a new Investment
{Section ®, Schedule 5) implementation (and turrrl'nat_iun} process Ihal
ensures that legal, operafional, responsible
imsaatmont, reputational, finance or, t=x, issuaes
relating to aither the manager or tha investment have
baen identified and managed appropriately.
As part of the nvesiment manapar selection
process, an assessment of liquikiity risk In respect of
short salling usa will be conductad,
Valuation Rigk that an sccurate Invastment Valuation Policy Short selling will only b performed on listed
and timely market value . secirities where there are observable market prices.
23 Valuation methodology and fraquency | any ghort sold positions are valued In accordance 1o
of a short sold position categories (Section 2, 3, T) our valuation framewark
cannot be obtalned
Minimum etenderds are set for reporting exposures
Which.rescdts I dalzys 1o ensure that market to market valuations are
or emors In valuations agread and collateral exchanged under the Credit
Support Agresmeants.
and Incomect or
Incomplete posting of
collateral supporting
derivathve positions.
Qperational Risk of loss from Internal Investment Mandates Only eed Dealers are permitied to Into
inadequate or failed (PCIMS) short selling transaciions for Intemal Investment
i ; Mandates. The Guardlang ensures that all staff

responsible for reviewing Investment managers and
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SUPERANNUATION
Funp &7

people and systems or
from extarnal factors.

Authorised Dealers amd Dealing
Cortrols (Section 7, 10.)

managing Investment mandates are appropriabely
qualified and experienced, Staff must ba supervised
a5 appropriate to their arees of responesibliity.

All trades will ha recorded In an order managamant
system. Appropriate Intemal controls must be In
piace betwesn front, middie and back office. All
trangactions must be settled by the Custodian.

Investment Managar
(EMI)

Saction §; Schedule 3: Conviction
and Monltoring Frameworik, Schedule
5: New Investment Implemantation
Framewuork

We wil malntaln and adhere to an Imsastment
manager seach and selection framewark that
focugas on uging our own and othars' judgment, and
systamatic and other objective sources and tools, to
asseas any potertlal manager In terma of thalr

« Competence to axecute on the specific
opportunity we employ them fo asccass,
inclding appropriate use of short selling
whene such use is neceasary to implement the
invastmeant opportunity

Whens a maneger's mandate allows the use of short
selling we will (at appointment and on an ongolng
basis), review 10 ensue there is  effeclive
management and oversight of short salling,
Including:

s Applicable short selling documentatlon and
Investmant guldelines;

+ Operational proceduras for control and
manitoring short selling activity; and

« Staffing resources and capability.

Risk Management Pollcy

Propsar instruction framewori
{Schedule 3A, 3B) and Fraud Risk
Management Framework (Schedule

N

Sets control envipnment regarding payments
including collataral movemernts arising from intarmal
immasstmeant mandate activity.

Key:

EMI ; Extemally Mariaged Investments Policy

PCIMS: Portfollo Completion and Internally Managed Securities Policy

Approved by Board on 24 November 2017, 24 June 2021 and 23 September 2021
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